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RETROACTIVE FUNDING
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November 2,2006

WHEREAS, In FY1994-95, the Board of Trustees, pursuant to its statutory authority, reviewed
the then-existing distribution methodology for tuition and general fund dollars,
and adopted new formulas for distribution via BR #95-53, BR #95-51, and
BR#96-68, and

WHEREAS, The Resolutions required that the new allocation methodologies be implemented
over a period of ten years, in order to minimize the adverse impact on Western of
the significant shift of funds among the Universities that would be caused by the
implementation of the new models, and

WHEREAS, BR#99-32, implemented in June of 1999, accelerated the implementation of the
new methodology for general funds and CSU Grants, so that it would be
accomplished in six years rather than ten with no retroactive funding, for those
Universities slated to receive greater allocations than under the "old" methodology
(Central, Eastern, and Southern), and

WHEREAS, Western, which was gradually receiving lower allocations of funds under the ten­
year implementation schedule, continued on the schedule originally established,
and

WHEREAS, In FY2000, the simplified distribution formula currently in use was adopted by the
Board through BR#2000-53, and the phased-in methodology was abandoned, and

Central Connecticut State University I Eastern Connecticut State University I Southern Connecticut State University I Western Connecticut State University
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Proposal to Retroactively Reimburse CCSU, ECSU, and SCSU for Funding Lost During FY's 96-00

o SCSU paid off in 3 years
o ECSU paid off in 4 years - 97.6% by year 3
o CCSU payments begin in FYll
o Reimbursement complete in FY15

CSUSO Reserves
$600,000 Trustee Initiatives Funding
Savings from Decentralization of OnlineCSU

2,600,000 One-time Infusion
600,000 Annual

61,000 Annual

Repayment Schedule - Payment per Year
FYlO FYll FY12
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WHEREAS, Because of the phasing-in of the new methodology during the FYs 1996-2000,
Central did not receive a total of $3,274,733 in funding that it would have
obtained had the distribution methodologies been fully implemented immediately,
Eastern did not receive a total of $4,267,517, and Southern did not receive a total
of$419,979, therefore be it

RESOLVED, That these funds be reimbursed to Central, Eastern, and Southern according to the
attached repayment schedule, using the sources of funds named in the schedule.

A Certified True Copy:

David G. Carter, Sr.
Chancellor
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WHEREAS, Because of the phasing-in of the new methodology during the FYs 1996-2000,
Central did not receive a total of $3,274,733 in funding that it would have
obtained had the distribution methodologies been fully implemented immediately,
Eastern did not receive a total of $4,267,517, and Southern did not receive a total
of$419,979, therefore be it

RESOLVED, That these funds be reimbursed to Central, Eastern, and Western according to the
attached repayment schedule, using the sources of funds named in the schedule.

A Certified True Copy:

Q~d;U/'l
David G. Carter, Sr.
Chancellor
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CONNECTICUT STATE UNIVERSITY CONSOUDATED GENERAL OBUGATION FIVE-YEAR FACIUnES PLAN: FY 2007·2012

•
Attachment A

Project Status/Staff Comments
(0)

Beain purchasing process in eartv 2007.

Design allocation pending Bond Commission action. Request
suomemental construction funds 2007-08; equipment funds 2009-10.

Design allocation pending Bond Commission action. Request
supPlemental construction funds 2007-08; eauipment funds 2009-10.

In construction document stage; project to be bid fall 2006.

Design allocation pending Bond Commission action.

In schematic design stage.

Design allocation pendina Bond Commission action.

$15 million avaHable to purchase equipment during 2006-07.
Request annual authorizations of $1 0 minion.

Design allocation pending Bond Commission action.

Environmental assessment pending Bond Commission action.
Design allocation pending Bond Commission action.
Design selection underway; request demolition in 2007·08.
Request construction /n 2008·09.
Request construction in 2009-10; equipment in 2011-12.

Designlbuild RFQ in process; proposal selection in early 2007.

In Tracings and Masters stage. Request construction funds 2007-08.

Design allocation pending Bond Commission action. Request
construction funds in 2007-08.

Design allocation pending Bond Commission action.
Agency administered project to be bid In fall 2006.
Agencyadmin. project; ph. I bid spring 2007; req. ph. /1 2007-08.
Project will be philsed OVeT four summers beginning 2006.
Agencyadmin. project; request funds in 2007-08 and 2008·09.
Agencyadmin. project; request construction funds in 2007-68.
Agencyadmin. project; request construction funds in 2008·09.
Agencyadmin. project; request construction funds /n 2010-11.
Various aqencv administered projects.

1113/2006 2:06 PM
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CONNEcnCUT STATE UNIVERSITY CONSOLIDATED GENERAL OBLIGATION FIVE-YEAR FACILITIES PLAN; FY 2007-2012

YEAR AUTHORIZATiONS REQUESTED

•
Attachment A

Project Status/Staff Comments.
Contract documents underway.
Bids received; allocation pending Bond Commission actlon.
Initiate design fall 2006.
Request study and design in 2001·08; construction in 2008·09.
Request design in 2007.08; construction in 2008·09.
Request design In 200'.09; construction in 2009-10.
Request design in 2010-11; construction in 2011-12.
Various aaenev administered Dl'o;ects.

Design complete; project to be bid in spring 2007.
Phase I in construction; phase II to be bid In spring 2007.
Schematic design in review.
Phased project; request adaltional funds 2007·0B.
To be Inmated summerAall200ti.
Phased project; request additional funds 2008-09, 2009-10, 20'fJ.".
To be initiated summerlfall2006.
Request design and construction funds 2001-08.
Request design and construction funds 2007-08.
Request design and cOfJ$truction funen 2007-08.
Request design and construction funen 2007-08.
Req. phase I design/constr. 2007-08; phase II constr. 2008-09.
Request design and construction funds 2008-09.
Various aaencv administered projects.

Project to be bid in fall 2006.
Design allocation pending Bond Commission action.
Initiate design in fall 2006.
Architect selected by DPW;
Initiate design In fall 2006.
Initiate design In fall 2006.
Request design and construction funds in 2007-08.
Agency admin. IJ'0Ject; request construction in 2007-08.
Agency admin. project; request construction in 2007-08.
Request design in 2007-08 and construction In 2008·09.
Request design in 2007-08 and construction In 2008·09.
Request design and construction funen in 2009-10.
Request survey and construction funds in 20,6-".
Request design in 201fJ.11 and construction in 2011-12.
Various aaencv administered Droieets.

Section 1Oa-89c of the General Statutes of Connecticut provides
$5 minion annually to CSU through 2007-08 to finance auxiliary
selVice caoital oroiects from general obligation bonds.

Phased proiect; request phase II construction funds in 2007-08.

Initiate design in summer 2006; request supplemental design funds
in 2007-08, construction funds 2008-09 and eQuipment in 2010-11.

1113/2006 2:06 PM
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CONNECTICUT STATE UNIVERSITY CONsoLIDATED GENERAL OBLIGATION FIVE~YEARFACILITIES PLAN: FY 2007·2012

YEAR AUTHORIZATiONS REQUESTED

•
Attachment A

Project StatusfStaff Comments
(0)

Rea. SUDOl. desian 2008-09, constr. 2010-11, equipment 2011-12.

Request annual authorization offunds to expand university and wide
area network telecommunications infrastructure.

Request annual authorization of funds to finance property acquisitions
proposed by the universities.

Request desian funds in 2007-08 and construction funds in 2010·11.

Request design and construction funds 2007·08.

Reauestdesian in 2007-08; construction in 2009-10.

Request design and construction funds 2007-08.

Request design in 2010-11; construction in 2011-12.

Request desian funds in 2010-11 and construction funds in 2011-12.

ReQuest design and cons~ction funds 2010-11.

Reauest desian funds in 2010-11 and construction funds in 2011-12.

Request design funds in 2010-11 and construction funds in 2011-12.

Request predesign study 2011-12, design 2012·13, addition
construction 2013-14; equipment 2014-15, renovation 2015-16.

Request design 2011·12 and construction 2013-14.
Request design and demolition in 2012·13.
Request design in 2014--15, construction in 2015-16.
Request deslqn and demolition In 2015-16.

Funding for feasibitity study pending Bond Commission action.

" This project was included in the previous Five-Year Facilities Plan (FY 2005-2010).
a All additional $344,520 has been provided from CCSU operating funds to finance design of the new public safety facility.
b An additional $64,350 has been provided from CCSU operating funds to supplement bond funds to complete design of the new maintenance/satl shed facility.

1113/2006 2:06 PM
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CONNECTICUT STATE UNIVERSITY FY 2007·08 AND FY 2008-09 CAPITAL BUDGET REQUEST FROM GENERAL OBLIGATION BONDS

•
Attachment B

111312006 2: 07 PM
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CONNECTICUT STATE UNIVERSiTY FY 2007-08 AND FY 2008-09 CAPITAL BUDGET REQUEST FROM GENERAL OBLIGATION BONDS

•
Attachment B

11/3/2006 2:07 PM
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CONNECTICUT STATE UNIVERSiTY FY 2007-08 AND FY 2008-09 CAPITAL BUDGET REQUEST FROM GENERAL OBUGATION BONDS

•
Attachment B

... This project was included in the previous Five-Year Facilities Plan (FY 2005-2010).
a An additional $344.520 has been provided from CCSU operating funds to finance design of the new public safety facility.
b An additional $64,350 has been provided from CCSU operating funds to supplement bond funds to complete design of the new maintenance/salt shed facility.

111312006 2:07 PM



STAFF REPORT FINANCE AND ADMINISTRATION COMMITTEE 

ITEM  
Retroactive funding for those Universities that did not immediately receive full funding 
due to the ten-year phase-in of the tuition and general fund distribution methodology 
implemented in FY1996 

BACKGROUND  
In FY1994-95, the Board of Trustees, pursuant to its statutory authority, reviewed the 
then-existing distribution methodology for tuition and general fund dollars, and 
adopted new formulas for distribution. BR #95-53 established the distribution metho-
dology for CSU Grants. BR #95-51 established the distribution methodology for tuition 
and general funds, and BR#96-68 modified these methodologies to address certain con-
cerns regarding revenues and enrollments. All resolutions required that the new alloca-
tion methodologies be implemented over a period of ten years, in order to minimize the 
adverse impact on Western of the significant shift of funds among the Universities that 
would be caused by the implementation of the new models.  BR#99-32, implemented in 
June of 1999, accelerated the implementation of the new methodology for general funds 
and CSU Grants, so that it would be accomplished in six years rather than ten with no 
retroactive funding, for those Universities slated to receive greater allocations than un-
der the “old” methodology (Central, Eastern, and Southern). Those Universities would 
be able to use those funds immediately to meet educational needs. Western, which was 
gradually receiving lower allocations of funds under the ten-year implementation sche-
dule, however, would continue on the schedule originally established.  In FY2000, the 
simplified distribution formula currently in use was adopted by the Board through 
BR#2000-53, and the phased-in methodology was abandoned. 

ANALYSIS  
Three Universities did not receive funds during the first five years of the ten-year im-
plementation period of the new distribution formulas (FY1996-2000), as the reallocations 
only gradually took effect. Central did not receive a cumulative amount of $3,274,733 
that it would have obtained had the distribution methodologies been fully implemented 
immediately. Likewise, Eastern during the same period did not receive a total of 
$4,267,517, while Southern did not receive a total of $419,979.  Conversely, Western re-
ceived in excess of $10 million in additional funding which would not have been re-
ceived had the distribution methodologies been implemented immediately.   
 
In order to rectify the past shortfall in funding for the three affected Universities (Cen-
tral, Eastern, and Southern), it is recommended that reimbursement take place over a 
number of years, primarily using a one-time infusion of CSU System reserves, supple-
mented by the use of $600,000 in Trustee Initiatives funding, which is set aside each year 
within the current distribution methodology.  In addition, it is anticipated that with the 
decentralization of OnlineCSU back to the Universities, approximately $61,000 in savings 
may result by replacing an IT consultant (used for non-OnlineCSU project work) with in-
house staff that will be freed up due to the move back to the Universities.  The multi-
year reimbursement proposal is attached to the Resolution.  The recommended proposal 



STAFF REPORT FINANCE AND ADMINISTRATION COMMITTEE 

would reimburse Southern over the course of three years, from FY2007 through FY2009; 
Eastern would be reimbursed over four years, from FY2007 through FY2010; while Cen-
tral’s repayment would begin in FY2011 and be completed in FY2015. 
 
It is important to note that this proposal will not result in any additional costs or charges 
to any University, nor will any University lose funding.  It will not change the way 
funds are currently distributed to the Universities.  It does not ask that Western return 
any excess funding that it received during FYs 1996-2000.  However, it will fairly repay 
lost funding to those Universities which were shorted during those years. 

CHANCELLOR’S RECOMMENDATION 

Approve the proposal to retroactively reimburse Central, Eastern, and Southern for 
funding lost during FYs 1996-2000 using CSU System reserves, Trustee Initiatives fund-
ing, and anticipated savings from the decentralization of OnlineCSU. 
 
 


